The Federal Budget
In order to fully understand the tools macroeconomists can use to shape the economy, we need to examine the history of money and banking, the origins of the Federal Reserve bank and its uses, and the federal budget. This article will cover the federal budget. Specifically, we need to understand how the federal budget is calculated, the nature of national debt, and differing forms of tax systems. 

Calculating the Federal Budget

The Federal Budget consists of two major components: government expenditures and government tax receipts. In the simplest terms if government expenditures equal tax receipts, the budget is said to be balanced; if government expenditures are less than tax receipts, the budget is said to be running a surplus; if government expenditures are greater than tax receipts, the budget is said to be running a deficit. 
However, the United States (US) federal budget is not quite that simple. Some government expenditures are solely funded by their own incomes and do not draw money from the general fund. These expenditures are known as off budget expenditures. The two largest off budget expenditures for the US government are Social Security and the Post Office. The separation of on-budget on and off-budget leads to discussions about a "balanced budget" more nuanced.
To analyze the federal budget, we have to consider the on-budget deficit or surplus, the off-budget deficit or surplus, and the unified budget surplus or deficit. It is also important to note that when a government is in deficit, it must borrow money to pay for the difference in collected taxes and money spent. Of the two "budgets" the off budget balance sheet is the easiest to consider. There are to programs that are "off budget in the United States: the Post Office and its subservices and the Social Security Administration and its subservices. These two programs have their own sources of income and were given off budget status in 1989 and 1985 respectively.  The Social Security Administration has been running large surpluses for quite some time (time period). These surpluses are due to the way Social Security collects revenue. While there are far more workers paying Social Security taxes than retirees collecting benefits, the program will continue to do so. Because of its scale, Social Security dwarfs the budget contributions of the Post Office and therefore the "Off Budget" being in surplus or deficit relies almost entirely on the budget of the Social Security Administration.
On budget items are further separated into mandatory spending and discretionary spending. Discretionary spending is subject to an annual review by congress and in the 2012 budget accounted for (around $400 billion?). (Explanation of mandatory spending)(What are the major federal government spending programs?)(How large are mandatory spending and net interest compared to discretionary spending)
(Explanation of structural and cyclical budget factors)

National Debt

The national debt and the federal budget deficit are two different ideas, though one does contribute to the other. As described earlier the federal budget deficit is the difference between the amount of money the government collects in tax receipts and the amount it spends each year. The cumulative addition of all previous deficits and surpluses constitutes the national debt. As of the writing of this article (March 2013) the federal budget is running a deficit of ($1.2 trillion?) and had a total national debt of ($16 trillion). This information is provided for educational purposes not to comment on whether or not these figures are too large or too small (The affects of the federal budget and the national debt will be discussed in a later article).
(Who holds national debt)(How does the government get loans for its debt?)(Explain the debt ceiling)(Explain the constitutional imperative for the president to protect the credit status of the nation.)(Explain what the actual debt ceiling is.)

Taxes
(Description of taxes)(Differentiation between progressive, proportional, and regressive taxes)(Major sources of revenue for the federal government)(Explanation of current tax rates for federal)
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